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• People’s Action Party (PAP)

• Minister Mentor Lee Kuan Yew
(PM 1959 - 1990)

• Senior Minister Goh Chok Tong
(PM 1990 - 2004)

• PM Lee Hsien Loong (since 2004)

– 1966 PAP

– 84 82

2004 8 PM FM

56

FM Finance Minister 

PAP
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OPERATING REVENUE 

Personal Income Tax 
16%

Statutory Boards’ 
Contributions 

4%

Assets Tax 
6%

Customs and Excise 
Taxes

6%

Goods and Services Tax 
15%

Motor Vehicle Related 
Taxes 

5%

Vehicle Quota Premiums 
1%

Betting Tax 
5%

Other Taxes 
9%

Other Fees and Charges 
6%

Others
0%

Corporate Income Tax 
27%

Corporate Income Tax

Personal Income Tax

Statutory Boards Contribution

Asset Taxes

Custom and Excise Tax

Motor Vehicle Taxes

Good & Service Tax

Betting Taxes

Fees & Charges

50%

Source: Singapore Budget 2007
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FY2006 FY2007

Corporate Income Tax 

Personal Income Tax 

Statutory Boards’ 
Contributions 

Assets Tax Customs and Excise Taxes

Goods and Services Tax 

Motor Vehicle Related Taxes 

Vehicle Quota Premiums 

Betting Tax 

Other Taxes 

Other Fees and Charges 

Others
-

1.00

2.00

3.00

4.00

5.00

6.00

7.00

8.00

9.00

FY2006

FY2007

GST 1 billion

20 18

billion

Unit: $billion
Source: Singapore Budget 2007



Security & External Relations
44%

Education
21%

Health
6%

Community Development, 
Youth & Sports

3%

Information, Communication & 
Arts
1%

Environment & Water 
Resouces

3%

National Development
4%

Transport
7%

Trade & Industry
6%

Manpow er
1%

Info-Communications 
Technology

0%

Gvernment Administration
4%

Security & External Relations

Education

Health

Community Development, Youth & Sports

Information, Communication & Arts

Environment & Water Resouces

National Development

Transport

Trade & Industry

Manpower

Info-Communications Technology

Gvernment Administration



Primary Budget Balance

Operating Revenue

NIIC Net Investment Income Contribution :

Source: Budget Highlight



Direct Taxes

Indirect taxes

Fees and Charges

GDP

Source: Budget Highlight



GDP

Source: Budget Highlight



-National Service-

Source: Budget Highlight

Public Sector
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• Population(2005):
– 3.55 million (citizens & PRs)
– 4.43 million (inclusive of 

foreign workers)
• Annual growth rate:

– 1.3% (total)
– 1.4% (residents)

0.0

50.0

100.0

150.0

200.0

250.0

300.0

350.0

0-4 5-9

10
-14

15
-19

20
-24

25
-29

30
-34

35
-39

40
-44

45
-49

50
-54

55
-59

60
-64

65
-69

70
-74

75
-79

80
-84

85
 &

 ab
ov

e

Age (Yrs)
Po

pu
lat

io
n*

 ('0
00

)

*Data for June 2005, includes citizens & PRs

Source: www.mom.gov.sg

Dependency Ratio 

0 14 65

15 64

19.7

72

8.3

% below 15 years
% 15 - 64 years
% 65 years & above

• Dependency Ratio = 0.39

40-44



(Dec 2004)
– 2.3 million
– NTUC 
–
– 15 1

Source: www.mom.gov.sg

Workforce by Occupation (%)

45%

29%

23%
3%

Professional, Technical
& Managerial
Clerical, Sales &
Services
Production Workers,
Cleaners & Laborers
Others

1/4

2



Key Workforce by Industry (%) 2005

Manufacturing 16.7

Construction 5.0

Wholesale & Retail Trade 18.4

Hotels & Restaurants 6.3

Transport & Storage 9.9

Information & Communications 3.9

Financial Services 6.2

Business Services 12.6

Community, Social and Personal 
Services

20.0

Others 1.1

Source: www.mom.gov.sg

Economy & Trade



Evolution GDP Growth in Singapore at 2000 
Market Price

-1,40%
-2,30%

2,90%

8,70%

6,40%

8,30%

7,20%

10,00%8,10%

7,80%

4,00%

-4,00%
-2,00%
0,00%
2,00%
4,00%
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G
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GDP Growth 8,10% 7,80% 8,30% -1,40% 7,20% 10,00% -2,30% 4,00% 2,90% 8,70% 6,40%

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Source: www.singstat.gov.sg – Own graph

GDP 1995-2005
SARS 9/11 2004 8.7%
2005 6.4%
2006 7% .
GDP 26.1%



GDP
GDP gross domestic product

GDP



1,80%
1,70% 1,40%

2,50%
2,80% 2,70%2,70%

3,60% 4,00%
3,40%

3,10%

0,00%

0,50%

1,00%

1,50%

2,00%

2,50%

3,00%

3,50%

4,00%

Year

Unemployment Rate (%) - Annual Average

Unemployment Rate (%) 1,80% 1,70% 1,40% 2,50% 2,80% 2,70% 2,70% 3,60% 4,00% 3,40% 3,10%

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Source: www.singstat.gov.sg – Own graph

1997 (1.4%) 1998 (2.5%)

2003 SARS 10 4.0%

55

Unemployment





20% 18%

Personal Income Tax

Corporate Income Tax

Tax Rate

Year of Assessment

Spore

25%

Spore
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Dividend withholding tax

20%

Singapore

Source PwC Budget commentary

42%+(1-0.42)*20%=53.6%
20%



Effective Tax Rate

Chargeable Income: 

Partial Exemption ThresholdSME

$30

FY07 $49,500

FY08 :$26,550

$100

FY07:$189,500

FY08 $152,550

Amount of Chargeable Income Effective Tax Rate
First $10,000 4.5%
Next $290,000 9.0%
In excess of $300,000 18.0%

Amount of Chargeable Income Effective Tax Rate
First $10,000 5%
Next $90,000 10%
In excess of $100,000 20%

05/12 06/12

06/3 07/3

07/12

08/3

12

3

YA08

•YA07

•YA08

YA08 YA09

YA07



- $100,000
-

0.00%

8.77%8.55% 8.77% 8.85%

0%

2%

4%

6%

8%

10%

100,000 195,000 300,000

12.00%
12%

14%

Full exemption Partial exemption

$195,000:

Full exemption $ $
First $100,000 0
Next $95,000                95,000
Taxable income 95,000
Tax @ 18% 17,100

Partial exemption $ $
75% of first $10,000        2,500
50% of next $185,000   92,500
Taxable income 95,000
Tax at 18% 17,100

Start-Up &Exempt Private Company

$100,000 Max

$100,000





YA2006 ( 2005 21%
YA2007 ( 2006 20%

YA2008 ( 2007 20%

YA Year of Assessment

1/1 12/31

21%

2005/1 2006/1 2007/1 2008/1

20%

Now

2007/4/15 X%

20%
YA2007 YA2008



% %

Resident individual tax rate

Chargeable Income

10

100,000-80,000=20,000

20,000 14%=2,800

4,300+2,800=7,100

SGD7,100-

Source PwC Budget commentary



Effective Tax Rate

Total Remuneration

2

Source PwC Budget commentary

Spore



GST





(GST )

Source: HP



Country Standard rate Date introduced
China 17% I Jan 1994
India 12.5% 1 Apr 2005
New Zealand 12.5% 1 Oct 1986
Philippines 12% 1 Jan 1988
Australia 10% 1 July 2000
Cambodia 10% 1 Jan 1999

Singapore 7% 1 Apr 1994

Indonesia 10% 1 Apr 1985
S Korea 10% 22 Dec 1976
Vietnam 10% 1 Jan 1999
Thailand 7% 1 Jan 1992

Japan 5% 1 Apr 1989
Taiwan 5% 15 Nov 1985
Hong Kong ? ?
Malaysia ? ?

Source: PwC Budget Seminar



GST

Source: Budget Highlight

GST



GST

GST

GST

GST

GST



Source: IRAS Annual Report 2005/06

FY05/06

INCOME TAX COLLECTION

FY05/06

4,000

GOODS & SERVICES TAX COLLECTION
GST

Source: PwC Budget Seminar



1995 2006
2006

Penalty/
÷

40,367 65,946

$7.7 bil $11.7 bil

$1.5 bil $3.8 bil

NA $61.3 mil 0.5%

$3.3 mil $76.2 mil 2.0%

Source: PwC Budget Seminar

GST
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7/1 GST 7%

7/1 2% GST
7%

2%

7/1 ex.

GST

GST
GST 50

$5,000



GST
/

7/1 5% 7%GST

5% 7%

HP
7/1



CPF



CPF 13% 14.5

2007 7 1

Older low-wage workers WSI

CPF Central Provident Fund

Employer component of CPF 

Contribution rates :CPF

Older low-wage workers: 

SGD1,500/ 35

1.5%

Salary 100

CPF CPF

80 20 13

CPF CPF

80 20 14.5
Source Central Provident Fund

Board HP



CPF Allocation
35

Employee Age
Contribution
By Employer

Contribution 
By Employee

Total 
Contribution

(years) (% of wage) (% of wage) (% of wage)
Ordinary 
Account

Special 
Account

Medisave 
Account

% % %

35 & below 14.5 20 34.5 23 5 6.5

Credited Into

Ordinary Account Special 
Account

Medisave 
Account

23 5 6.5
% % %

C P F  C P F

2 0 1 4 .5

Ordinary Account (OA ) : CPF

CPF

Medisave Account (MA ): 

Special Account: 

Source Central Provident Fund

Board HP





international arbitration activities

50%

2007 6 30 2012 6 30 5



80:20

10%

FSI

FTC

OTC

QDS

2007 2 15

Financial Sector Incentive (FSI) 

Finance and Treasury Centre (FTC) 

over-the-counter (OTC) 

Qualifying Debt Securities (QDS) 



FUND
(Cayman or Sing)

DISCRETIONARY
FUND MANAGER

(Singapore)

Management fee

Dividends, interest, gains

10% taxTax free

Tax free dividends

Max 20%
Singapore

Min 80%
foreign

80:20 Discretionary Fund Manager

70:30 90:10

80:20 1%



NPO Philanthropy

not-for-profit organisations (NPOs)

Institution of a Public Character (IPC) 

128

2007 2 15

NPO

NPO

2007 2 15 10
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ASL

5 10

2007 2 15

ALS

5%

2007 3 1 2012 2 29

0%GST

GST

2007 4 1

ASL

Approved Shipping Logistics Enterprise 

ALS

Aircraft Leasing Scheme

Zero-rate GST GST





2007 2 15

$100 $1.00*
$100 $2.00*
$100 $3.00*

Purchase Price 

Market Value





Ministry of Transport Road tax

Open Market Value (OMV) 

Additional Registration Fee

Certificate of Entitlement (COE):

10



2000 Road tax

Source Budget Hightlight



Source Budget Hightlight

CIT Corporate Income Tax

PIT Personal Income Tax

GST Goods & Service Tax





Workfare Income Supplement (WIS)

Scheme:

• $1,000 45

• $1,500 35

CPF

MA

45
$1,000

Source:: Budget 2007



FDWL

$295 $265

$200 $170

2007 7 1

Foreign Domestic Worker Levy 

FDWL





Tax Rates

 $12 million 5%

$12 million 10%

SGD12M

Estate Duty



Budget Speech 2006

….One recent letter to the Straits Times Forum 
set out cogently the rationale for the estate duty…

“Many feel that estate duty is, in fact, the most 
Moral of taxes. The individual himself is not 
affected by the tax, by definition he is dead 
when it is levied.”

….The Ministry of Finance is studying the 
matter carefully, in the context of our overall 
regime of assets taxes. We should reach a 
conclusion by the next Budget.

“We mentioned in 2006 that we will review 
our asset taxes including estate duty. I have
decided to postpone a verdict on this.

There have been many calls to rationalise the
structure of estate duty on residential
properties and other assets respectively. I 
prefer to take this together with the
decision on whether we will retain 
estate duty.”

verdict 



Cess



Cess Singapore Tourism Board (STB) 

Cess

1%

STB IRAS

2007 7 1 GST2%up

( $1/day)

KTV room 

Cess

GST CESS





Product
Description Customs Duty Excise Duty Customs Duty Excise Duty

Stout & Porter $1.70 $3.70 $16 $48
per little per little per little of alcohol per little of alcohol

Beer & ale $0.80 $2.70 per $16 $48
per little per little per little of alcohol per little of alcohol

Currnt Duty Rates New Duty Rates

Customs and Excise Duties for Beer and Stout

Custom Duty: 

Excise Duty: 

Stout:

Porter:

Ale:

2008 1 1

5.5% UP

6.0%

500ml 2 1L

( )500ml * ½ * $3.7 = $3.70

500ml *2 * 6% * (16 + 48 ) = $3.84

3.7%





GST

CPF

20 % 18%

5 % 7%

13% 14.5%



MOF Ministry Of Finance

IRA Inland Revenue Authority

http://www.singaporebudget.gov.sg/budget_2007/index.html

MOF http://app.mof.gov.sg
IRAS http://www.iras.gov.sg
EDB http://www.sedb.com
IE Singapore http://www.iesingapore.gov.sg
MAS http://www.mas.gov.sg
MPA http://www.mpa.gov.sg
MOM http://www.mom.gov.sg/
STB http://app.stb.com.sg



PricewaterhouseCoopers

1800 PwC

PwC



Mikito Yoshida

mikito.m.yoshida@sg.pwc.com

Tel (65) 6236 3169

Kayo Ikeda

kayo.ikeda@sg.pwc.com

Tel (65) 6236 4071

Sumiko Shiba

sumiko.shiba@sg.pwc.com

Tel (65) 6236 4076

Toshihiro Nomura

toshihiro.nomura@sg.pwc.com

Tel (65) 6236 4077
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